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1.0 INTRODUCTION
In accordance with the Financial Services Tax Act (ZDFS), the financial services tax is a transaction tax paid by taxable persons on the provision of a financial service in a certain period. The tax becomes chargeable on the provision of a financial service, which is deemed to have been provided when a fee for the provision of the service has been paid. The key elements of the ZDFS are presented below.
2.0 SUBJECT OF TAXATION  
The subject of taxation are the following services (hereinafter: "financial services"): 
a) granting of cash credits or loans, intermediation in the conclusion of credit and loan transactions, and management of cash credits and loans when such services are provided by a creditor or lender;

b) issuing of credit guarantees and other financial sureties, and credit guarantee management by creditors;
c) transactions, including intermediation services relating to deposits and current, i.e. transaction accounts, payments, transfers, debt, cheques and other payment instruments; 

d) transactions, including intermediation services relating to the currency, notes and coins that are legal tender;
e) services provided by insurance brokers and agents.

Under this Act, the subject of taxation are also services provided by insurance brokers and agents which are exempt from VAT and from the insurance contracts tax.
2.1 Transactions that are not the subject of taxation
Subject to taxation are not transactions and broking in of shares, holdings in companies or associations, bonds and other securities, and management of investment funds though such services are exempt from VAT payment.
3.0 TAXABLE PERSON
Taxable persons are persons who provide financial services in the territory of the Republic of Slovenia. Taxable persons subject to the financial services tax are banks, other financial institutions and other persons providing financial services liable for payment of tax under this Act, including branches of foreign banks and business units of foreign legal persons in the territory of the Republic of Slovenia, and also including those foreign persons which, under the provisions of substantive law, may directly provide financial services in the Republic of Slovenia. 

3.1 When financial services are deemed to have been provided in the territory of the Republic of Slovenia
A financial service is deemed to have been provided in the territory of the Republic of Slovenia when provided by a person who has its registered office in the territory of the Republic of Slovenia or a business unit which provides the service, or a permanent or usual residence.

Notwithstanding the preceding paragraph, a financial service is deemed to have been provided in the territory of the Republic of Slovenia if provided by a person who does not have its registered office or business unit or permanent or usual residence in Slovenia but may, in compliance with the applicable legislation, directly provide financial services in the territory of Slovenia for clients or receivers of services who have their registered office, business unit or permanent or usual residence in the territory of Slovenia. 

4.0 CHARGEABILITY OF TAX
As already indicated, the financial services tax is a transaction tax paid on the provision of financial services. 
The obligation to pay tax arises on the provision of the financial service. The financial service is deemed to have been provided when a fee for the provision of the service has been paid.
5.0 TAXABLE AMOUNT AND TAX RATE
5.1 Taxable amount
The taxable amount is the substitute (the fee) that a taxable person has received for payment of a financial service provided. (Interest payable by a contractor of services to a taxable person for the provision of the agreed financial service when such interest does not constitute the payment of fees by a taxable person for the service provided are not deemed fees.) 

5.2 Tax rate
The tax rate is 8.5 per cent of the taxable amount. The tax rate for obligations having arisen up to and including December 2014 is 6.5 percent of the taxable amount.
6.0 EXEMPTIONS
6.1 Exemptions for providing certain financial services
The ZDFS provides for exemptions from the payment of tax for certain financial services, i.e. services that are subject to payment of VAT and of the.insurance contract tax.
6.2 Exemptions for financial services provided by certain entities 
Financial services provided by certain entities, such as the Bank of Slovenia, the European Central Bank and the European Union, and services provided by or for the European Financial Stability Facility, an international financial institution that is established by two or more EU Member States, the European Atomic Energy Community, the European Investment Bank, international organisations and diplomatic missions and consular post of foreign countries are exempt from payment of the financial services tax.
7.0 OBLIGATIONS CONCERNING CALCULATING AND PAYING THE TAX
7.1 Tax period
The tax period is a period of one calendar month. Taxable persons must calculate the tax for each tax period in which they provide financial services that are the subject of tax under the ZDFS.
7.2 Tax return (calculation of the tax on financial services)
Taxable persons must show their tax obligation in a tax return. Taxable persons shall submit to the tax authority a tax return for each tax period in which the tax has become chargeable no later than the last business day of the month following the tax period in which the tax became chargeable. HYPERLINK "http://www.durs.gov.si/si/davki_predpisi_in_pojasnila/davek_na_financne_storitve_obrazci/" 

7.3 PAYMENT OF THE TAX
Taxable persons must pay the tax by no later than the last business day of the month following the tax period in which the tax became chargeable. Financial services tax must be paid in the state budget through the transitional tax account, i.e. state budget SI56011008881000030, reference No.: SI19 DŠ-64009.

7.4 Accounting data and storage of documentation
Taxable persons must provide accounting data to enable the correct and timely calculation of the tax under the ZDFS and under the act governing the tax procedure. Each taxable person must allow the tax authority to access the data referred to in the preceding sentence or to submit such data to the tax authority on request within the time limits and in the manner set out in the act governing the tax procedure.

Taxable persons must provide the storage of documentation which is important for calculating the tax liability under the ZDFS until the expiry of the absolute statute of limitations affecting the right to recover the tax to which it refer.

8.0 APPLICATION OF OTHER REGULATIONS
8.1 Rectification of errors in the current tax return, subsequent submission of the tax return after the expiry of the prescribed time limit, and submission of tax returns in cases of winding-up  
The provisions of the Value Added Tax Act (ZDDV-1) apply, mutatis mutandis, to the rectification of errors or irregularities from previous tax periods in the current tax return and the subsequent submission of the tax return after the expiry of the prescribed time limit and to the submission of tax returns in winding-up, compulsory composition and bankruptcy proceedings for a taxable person and upon the death of a taxable person. HYPERLINK "http://www.pisrs.si/Pis.web/pregledPredpisa?sop=2006-01-5012" 

The procedure of rectification of data from previous tax periods in the current period is defined in Article 88.b of the ZDDV-1.  Article 88.c of the same Act defines the procedure for a VAT tax return submitted after the expiry of the prescribed time limit. When a taxable person rectifies the error in compliance with the conditions and method provided for in Article 88.b of the ZDDV-1, it is exonerated of the offence; also exonerated of the offence is a taxable person who submits the tax return after the expiry of the prescribed time period in compliance with Article 88.c of the ZDDV-1.

Rectification of errors from previous periods in the current tax return and the subsequent submission of the tax return is possible only before the tax assessment by the tax authority is served on the taxable person or before the commencement of the tax inspection or the commencement of the offence proceedings or criminal proceedings. 

8.2 Other issues concerning procedure and competences
Provisions of the act governing tax procedures and the provisions of the act governing financial administration apply to all other issues concerning the procedures and the competences of the tax authority that are not provided for in the ZDSF.
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